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For Immediate Release

FCC APPROVES MERGER OF T-MOBILE AND SPRINT
Transaction Will Close Digital Divide and Promote Wide Deployment of 5G Services
  -- 
WASHINGTON, November 5, 2019—Today, the Federal Communications Commission issued a Memorandum Opinion and Order, Declaratory Ruling, and Order of Proposed Modification approving—with conditions—the transfer of control applications filed by T-Mobile and Sprint.  

The Commission found that the transaction will help close the digital divide and advance United States leadership in 5G, the next generation of wireless connectivity.  Specifically, T-Mobile and Sprint have committed within three years to deploy 5G service to cover 97% of the American people, and within six years to reach 99% of all Americans.  This commitment includes deploying 5G service to cover 85% of rural Americans within three years and 90% of rural Americans within six years.  

The parties also pledged that within six years, 90% of Americans would have access to mobile service with speeds of at least 100 Mbps and 99% of Americans would have access to speeds of at least 50 Mbps.  This includes two-thirds of rural Americans having access to mobile service with speeds of at least 100 Mbps, and 90% of rural Americans having access to speeds of at least 50 Mbps. 

The Commission conditioned its approval of the transaction on the parties fulfilling these commitments.  Compliance with these commitments will be verified by rigorous drive-testing, overseen by an independent third party and subject to Commission oversight, to ensure that the service Americans receive will be what the parties have promised.  And in order to ensure that these commitments are met, the parties will be required to make payments that could reach over two billion dollars if they do not meet their commitments within six years.  Moreover, the parties will be required to make additional payments until they have fulfilled their commitments.  

The Commission also concluded that the transaction, as conditioned, would not harm competition.  Specifically, the Commission found that the transaction would enhance competition in rural America and among quality-conscious consumers along with strengthening competition in the home broadband and enterprise markets.  Moreover, the Commission found that the parties’ divestiture of Boost Mobile, Sprint’s leading prepaid brand, would address the potential for reduced competition for price-conscious consumers in urban areas.  

Today, in connection with the merger, the Commission also proposed—subject to conditions—modifications to construction deadlines related to DISH licenses.  The proposed DISH construction deadline modifications would facilitate the implementation of certain measures in the Department of Justice’s consent decree in connection with the transaction that was announced in July, where DISH pledged to become a new entrant into the wireless industry, offering cutting-edge 5G service to over two-thirds of Americans within four years.  

When considering whether to approve a transaction, the Commission must determine whether the public interest, convenience, and necessity will be served.  To this end, Commission staff conducted an exhaustive review of the proposed transaction, including reviewing hundreds of thousands of pages of pleadings, documents, and the substantial material filed by the Applicants and third parties in response to our information requests.  In addition, Commission staff studied and analyzed the engineering and economic models submitted by the Applicants and other commenters, and it conducted independent analyses of the public interest claims of the Applicants and third parties.

Upon completion of its more than year-long review, the Commission determined that approval of the applications of T-Mobile and Sprint—subject to conditions—is in the public interest.  The combination of T-Mobile and Sprint will advance significantly the deployment of state-of-the-art 5G networks across the United States.  The deployment of 5G networks is a critical national priority that will bring meaningful benefits to American consumers by delivering faster speeds and lower latency and by supporting the development of advanced applications and services.  

More information can be found by visiting the T-Mobile/Sprint transaction page here:  https://www.fcc.gov/transaction/t-mobile-sprint. 
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This is an unofficial announcement of Commission action.  Release of the full text of a Commission order constitutes official action.  See MCI v. FCC, 515 F.2d 385 (D.C. Cir. 1974).
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