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For Immediate Release

FCC PROPOSES THE 5G FUND FOR RURAL AMERICA
Agency Seeks Comment on Proposed Program to Distribute Up to $9 Billion for Next-Generation Wireless Broadband Connectivity in Rural America 

WASHINGTON, April 23, 2020—The Federal Communications Commission today adopted a Notice of Proposed Rulemaking seeking comment on establishing the 5G Fund for Rural America.  5G represents the next leap in mobile wireless technology, bringing significantly increased speeds, reduced latency, and better security than 4G LTE networks, and enabling cutting-edge applications and technologies benefitting consumers, businesses, precision agriculture, education, and healthcare. 

The Notice proposes to distribute up to $9 billion through the Universal Service Fund across rural America for 5G wireless broadband connectivity.  The 5G Fund would help ensure that rural Americans enjoy the same benefits from our increasingly digital economy as their urban counterparts—more than 200 million of whom already have access to major providers’ 5G networks—and would include a special focus on deployments that support precision agriculture.

In addition to 5G networks already coming online in urban and suburban areas, the Commission conditioned approval of the T-Mobile/Sprint transaction on T-Mobile’s commitment to deploy its 5G network to 90% of rural Americans.  Today’s Notice proposes to make available up to $8 billion in Phase I to support deployment of 5G networks in rural areas that are unlikely to see timely deployment without this support or as part of the T-Mobile transaction deployment commitments.  The second phase would target at least $1 billion in support to bring wireless connectivity to harder to serve and higher cost areas, including farms and ranches, to help facilitate adoption of connected precision agriculture technologies.

The 5G Fund for Rural America would use a competitive reverse auction format to award funding for wireless broadband services, building on the success of the FCC’s recent Connect America Fund Phase II auction and the design for the upcoming Rural Digital Opportunity Fund Phase I auction.  The Notice seeks comment on two different approaches to identifying eligible areas for the Phase I reverse auction:  One approach would hold an auction in 2021 by defining eligible areas based on current data sources that identify areas as particularly rural and thus in the greatest need of universal service support and prioritize funding to areas that have historically lacked 4G LTE or even 3G service.  An alternative option would delay the 5G Fund Phase I auction until at least 2023, after collecting and processing improved mobile broadband coverage data through the Commission’s new Digital Opportunity Data Collection.   The proposed 5G Fund budget also includes $680 million reserved to support 5G networks serving Tribal lands as part of Phase I.

More information on the FCC’s comprehensive strategy to Facilitate America's Superiority in 5G Technology (the 5G FAST Plan) is available at: https://www.fcc.gov/5G. 

Action by the Commission April 23, 2020 by Notice of Proposed Rulemaking and Order (FCC 20-52).  Chairman Pai, Commissioners O’Rielly and Carr approving.  Commissioners Rosenworcel and Starks approving in part and dissenting in part.  Chairman Pai, Commissioners O’Rielly, Carr, Rosenworcel, and Starks issuing separate statements.
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This is an unofficial announcement of Commission action.  Release of the full text of a Commission order 
constitutes official action.  See MCI v. FCC, 515 F.2d 385 (D.C. Cir. 1974).
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